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HOUSE BILL NO. 2256
RELATING TO THE ENVIRONMENTAL RESPONSE, ENERGY, AND FOOD

SECURITY TAX REPEAL DATE

Chairperson Wooley and Members of the Committee,

Thank you for the opportunity to testify on House Bill 2256. This bill would
enable a resource strategy aligned with the State's 2030 clean energy laws and repeal

the sunset date on the Environmental Response, Energy, and Food Security Tax to
June 30, 2030. The Department is in strong support of this measure.

There is a growing public sentiment that realizes, as an island state, Hawaii is
precariously dependent on imported food and energy. The legislature responded to this

movement by passing Act 73, Session Laws of Hawaii 2010. As part of that Act, the
Agricultural Development and Food Security Special Fund was created with the
mandate to fund activities intended to increase agricultural production or processing that
may lead to reduced importation of food, fodder, or feed from outside the state. The
Department has moved forward with this mandate and has funded positions and
programs to preserve agricultural lands, repair irrigation systems, lower the costs of
farming, and raise both the supply and demand of local food.

The Department would like to continue moving fon/vard with its effort towards
food security and views the Environmental Response, Energy, and Food Security Tax



as a vital revenue source to provide the resources to realize the goal of greater food

security and self-reliance.
The Department would defer to the Department of Business, Economic

Development and Tourism as to the resource strategy to align with the State's 2030
clean energy goals.

We thank you for the opportunity to provide our testimony on this measure.
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H.B. 2256, Relating to the Environmental Response, Energy, and Food Security Tax
Repeal Date

Testimony of Gary Gill
Acting Director of Health

January 30, 2014
9:20 a.m.

Department’s Position: The Department of Health STRONGLY SUPPORTS this administration bill.

Fiscal Implications: None.

Purpose and Justi cationz The Department of Health recognizes the ongoing importance of Barrel

Tax funds to the Energy Security Special Fund, which is critical to the Hawaii Clean Energy Initiative,

as well as to the Agricultural Development and Food Security Special Fund. The extension of the repeal

date from June 30, 2015 to June 30, 2030 will ensure the ongoing availability of these funds from the

Barrel Tax into the future. For these foregoing reasons, the Department of Health supports H.B.2256.

Thank you for the opportunity to testify.
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RICHARD C. LIM

Director
Department of Business, Economic Development, and Tourism

before the
HOUSE COMMITTEE ON AGRICULTURE

Thursday, January 30, 2014
9:20 a.m.

State Capitol, Conference Room 312

in consideration of
HB 2256

RELATING TO THE ENVIRONMENTAL RESPONSE, ENERGY, AND FOOD
SECURITY TAX REPEAL DATE.

Chair Wooley, Vice Chair Onishi, and Members of the Committee.

The Department of Business, Economic Development & Tourism (DBEDT) strongly

supports HB 2256, a priority of the Administration that extends the sunset date of the

Environmental Response, Energy, Food Security Tax (“barrel tax”) from June 30, 2015 to

June 30, 2030 to nnly align resources with the State’s established 2030 clean energy

mandates.

The Hawaii Clean Energy Initiative (HCEI) was passed by the Legislature in Act 155,

Session Laws of Hawaii 2009 and codi ed through Hawaii Revised Statutes Sections 269-92

and 269-96. These laws established our state’s Renewable Portfolio Standard (RPS) and

Energy Ef ciency Portfolio Standard (EEPS) in a manner to achieve an aggressive 70% clean

energy goal by 2030. This measure extends the State’s commitment to Hawaii’s policy

objectives set in Chapter 269 and as passed by the Legislature in Act 73, Session Laws of

Hawaii 2010, to improve energy and food self-suf ciency through the establishment of the

barrel tax.
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Signi cant investments in analysis, planning and infrastructure are required to

transfonn Hawaii’s economy and reduce its historical dependence on imported fossil fuel

towards achieving HCEI’s 2030 mandates. By Statute, the DBEDT Director is the State’s

Energy Resources Coordinator (ERC), and in order to ful ll these statutory duties, the State

Energy Of ce is responsible for planning and carrying out the State’s energy agenda and for

identifying the high impact solutions that make the biggest difference in ful lling the State’s

energy objectives. Such high impact solutions have included technical analysis on renewable

and grid technologies, developing innovations in clean energy nancing, self-service tools to

enable investor and developer activity, and facilitating energy savings performance contracts.

Dedicated energy funds from the barrel tax (Energy Security Special Fund) have provided

critical seed funding for HCEI and are now the primary source for the State Energy of ce to

implement HCEI.

The State is now positioned well to meet and exceed its 15% interim RPS for 2015

based on the last 5 years of clean energy development. Through these investments and

activities, clean energy has also provided signi cant positive contributions to economic

development and jobs—in 2012, over 28% of all construction expenditures were solar-

related.

However, achieving our 2020 and 2030 clean energy goals will require continued

effort, innovation, and resources. The impending sunset of the barrel tax at the end of FY

2015 leaves uncertainty in funding for many of our State’s clean energy and food security

initiatives and may put the achievement of our State’s long-term goals of energy and food

self-suf ciency at risk.

This resource strategy enables alignment with the State’s 2030 clean energy goals to

continue progress and plan development for clean energy infrastructure in Hawaii as well as

provides support for the Department of Agriculture and Department of Health to respectively

undertake food self-suf ciency and equip for an environmental response. This measure

enables further commitment and continuation of long-term HCEI programmatic activity, and

continues legislative oversight for, and responsible use of and deployment of funds.

Thank you for the opportunity to offer testimony in support of HB 2256.
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